Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 


PAGE 01 STATE 059941 

12 

ORIGIN NEA-03 

INFO OCT-01 ISO-OO /004 R 

66611 

DRAFTED BY: NEA/RA:HMONTGOMERY:MAR 
APPROVED BY: NEA:TAIN TOMPKINS 
NEA/RA : TGGR ANT 

095313 

R 180000Z MAR 75 
FM SECSTATE WASHDC 
TO AMEMBASSY BEIRUT 
AMEMBASSY BRASILIA 
AMEMBASSY NEW DELHI 
AMEMBASSY KINSHASA 
USMISSION OECD PARIS 
USMISSION EC BRUSSELS 

UNCLAS STATE 059941 

FOLLOWING REPEAT ALGIERS 630 ACTION SECSTATE INFO 
ABU DHABI BAGHDAD CARACAS DOHA JAKARTA JIDDA KUWAIT 
LAGOS LIBREVILLE LONDON PARIS QUITO TEHRAN TRIPOLI VIENNA 
7 MARCH. 

QUOTE 

UNCLAS ALGIERS 0630 

E.O. 11652: N/A 
TAGS: ENRG, OPEC, AG 

SUB J : TEXT OF OPEC SOLEMN DECLARATION 

THE FOLLOWING TEXT IS THE PUBLISHED ENGLISH VERSION 
OF THE SOLEMN DECLARATION APPROVED ON MARCH 6, 1975 
BY THE OPEC SUMMIT MEETING IN ALGIERS. 

QUOTE 

THE SOVEREIGNS AND HEADS OF STATE OF THE MEMBER COUNTIRES OF 
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THE ORGANIZATION OF THE PRETROLEUM EXORGING COUNTRIES MET IN ALGIERS 
ON , AT THE IN VIT ATIONMOF THE PRESIDENT 

OF THE REV OLUTIONALRY COUNCIL AND OF THE COUNCIL OF MINISTERS OF THE 
DEMOCRATIC PEOPLE’S REPUBLIC OF ALGERIA. 
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1. THEY REVIEWED THE PRESENT WORLD ECONOMIC CRISIS, EXCHANGED 
VIEWS ON THE CAUSES OF THE CRISIS WHICH HAS PERSISTED FOR SEVERAL 
YEARS, AND CONSIDERED THE MEASURES THEY WOULD TAKE TO SAFEGUARD THE 
LEGITIMATE RIGHTS AND INTERESTS OF THEIR PEOPOLES, IN THE CONTEXT OF 
INTERNATIONAL SOLIDARITY AND COOPERATION. 

THEY STRESS THAT WORLD PEACE AND PROGRESS DEPEND ON THE MUCUAL 
RESPECT FOR THE SOVEREIGNTY AND EQUALITY OF AL MEMBERS NATIONS OF THE 
INTERNATIONAL COMMUNITY, IN ACCORDANCE WITH THE U.N. CHARTER. THEY 
FURTHER EMPHASIZE THAT THE BASIC STATEMENTS OF THIS DECLARATION FALL 
WITHIN THE CONTEXT OF THE DECISIONS TAKEN AT THE VITH SPECIAL SESSION 
OF THE GENERAL ASSEMBLY OF THE UNITED NATIONS ON PROBLEMS OF 
RAW MATERIALS AND DEVELOPMENT. 

THE SOVEREIGNS AND HEADS OF STATE REAFFIRM THE SOLIDARITY WHICH 
UNITES THEIR COUNTRIES IN SAFEGUARDING THE LEGITIMATE RIGHTS AND THE 
INTERESTS OF THEIR PEOPOLES, REASSERTING THE SOVEREIGN AND 
INALIENABLE RIGHT OF THEIR COUNTRIES TO THE OWNERSHIP, EX- 
PLOITATION AND PRICING OF THEIR NATURAL RESOURCES AND REJECTING 
ANY IDEA OR ATTEMPT THAT CHALLENGES THOSE FUNDAMENTAL RIGHTS AND, 
THEREBY, THE SOVEREIGNTY OF THEIR COUNTRIES. 

THEY ALSO REAFFIRM THAT OPEC MEMBER COUNTRIES, THOUGH THE 
COLLECTIVE, STEADFAST AND COHESIVE DEFENCE OF THE LEGITIMATE RIGHTS 
OF THEIR PEOPOLES, HAVE SERVED THE LARGER AND ULTIMATE INTEREST AND 
PROGRESS OF THE WORLD COMMUNITY AND, IN DOING SO, HAVE ACTED IN THE 
DIRECTION HOPED FOR BY ALL DEVELOPING COUNTRIES, PRODUCERS OF RAW 
MATERIALS, IN DEFENCE OF THE LEGITIMATE RIGHTS OF THEIR PEOPLES. 

THEY CONCLUDE THAT THE INTERDEPENDENCE OF NATIONS, MANIFESTED 
IN THE WORLD ECONOMIC SITUATION, REQUIRES A NEW EMPHASIS ON INTER- 
NATIONAL COOPERATION AND DECLARE THEMSELVES PREPARED TO CONTRIBUTE 
WITH THEIR EFFORTS TO THE OBJECTIVES OF WORLD ECONOMIC DEVELOPMENT 
AND STABILITY, AS STATED IN THE DECLARATION AND PROGRAMME OF ACTION 
FOR THE ESTABLISHMENT OF A NEW INTERNATIONAL ECONOMIC ORDER ADOPTED 
BY THE GERNEAL ASSEMBLY OF THE UNITED NATIONS DURING ITS VITH SPECIAL 
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SESSION. 

2. THE SOVEREIGNS AND HEADS OF STATE NOTE THAT THE CAUSE OF THE 
PRESENT WORLD ECONOMIC CRISIS STEMS LARGELY FROM THE PROFOUND 
INEQUALITIES IN THE ECONOMIC AND SOCIAL PROGRESS AMONG PEOPLES; SUCH 
INEQUALITIES, WHICH CHARACTERIZE THE UNDER-DEVELOPMENT OF THE DEVELOP 
ING 

COUNTRIES, HAVE BEEN MAINLY GENERATED AND ACTIVATED BY FOREIGN EXPLOI 
T- 

ATION AND HAVE BECOME MORE ACUTE OVER THE YEARS DUE TO THE ABSENCE OF 
ADEQUATE INTERNATIONAL COOPERATION FOR DEVELOPMENT. THIS SUTIATION HAS 

FOSTERED THE DRAINAGE OF NATURAL RESOURCES OF THE DEVELOPING COUNTRIES 
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IMPEDING AN EFFECTIVE TRANSFER OF CAPITAL RESOURCES AND TECHNOLOGY, AND 

THUS RESULTING IN A BASIC DISEQUILIBRIUM IN ECONOMIC RELATIONS. 

THEY NOTE THAT THE DISEQUILIBRIUM WHICH BESETS THE PRESENT INTER- 
NATIONAL ECONOMIC SITUATION HAS BEEN AGGRAVATED BY WIDESPREAD INFLA- 
TION, 

A GENERAL SLOWDOWN OF ECONOMIC GROWTH AND INSTABILITY OF THE WORLD 
MONETARY SYSTEM IN THE ABSENCE OF MONETARY DISCIPLINE AND RESTRAINT. 

THEY REAFFIRM THAT THE DECISIVE CAUSES OF SUCH ANOMALIES LIE IN 
THE LONG-STANDING AND PERSISTENT ILLS WHICH HAVE BEEN ALLOWED TO 
ACCUMULATE OVER THEA YEARS, SUCH AS THE GENERAL TENDENCY OF THE 
DEVELOPED COUNTRIES TO CONSUME EXCESSIVELY AND TO WASTE SCARCE 
RESOURCES, AS WELL AS INAPPROPRIATE AND SHORT-SIGHTED ECONOMIC 
PPPOLICIES IN THE INDUSTRIALIZED WORLD. 

THEY, THERFORE, REJECT ANY ALLEGATIN ATTRIBUTING TO THE 
PRICE OF PETROLEUM THE RESPONSIBILITY FOR THE PRESENT INSTABILITY 
OF THE WORLD ECONOMY. INDEED, THE OIL WHICH HAS CONTRIBUTED SO 
SIGNIFICANTLY TO THE PROGRESS AND PROSPERITY OF THE INDUSTRIALIZED 
NATIONS FOR THE PAST QUARTER OF A CENTURY, NOT ONLY IS THE CHEAPEST 
SOURCE OF ENERGY AVAILABLE BUT THE COST OF IMPORTED OIL CONSTITUTES 
AN ALMOST NEGLIGIBLE PART OF THE GROSS NATIONAL PRODUCT OF THE 
DEVELOPED COUNTRIES. THE RECENT ADJUSTMENT IN THE PRICE OF OIL DID 
NOT CONTRIBUTE BUT INSIGNIFICANTLY TO THE HIGH RATES OF INFLATION 
WHICH HAVE BEEN GERERATED WITHIN THE ECONOMIES OF THE DEVELOPED 
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COUNTRIES BASICALLY BY OTHER CAUSES. THIS INFLATION EXPORTED 
CONTINUOUSLY TO THE DEVELOPING COUNTRIES HAS DISRUPTED THEIR 
DEVELOPMENT EFFORTS. 

3. MOREOVER, THE SOVEREIGNS AND HEADS OF STATE CONDEMN THE 
THREATS, PROPAGANDA CAMPAIGNS AND OTHER MEASURES WHICH HAVE GONE SO 
FAR AS TO ATTRIBUTE TO OPEC MEMBER COUNTRIES THE INTENTION OF UNDER- 
MINING THE ECONOMIES OF THE DEVELOPED COUNTRIES; SUCH CAMPAIGNS AND 
MEASURES THAT MAY LEAD TO CONFRONTATION HAVE OBSTRUCTED A CLEAR 
UNDERSTANDING OF THE PROBLEMS INVOLVED AND HAVE TENDED TO CREATE AN 
ATMOSPHERE OF TENSION THAT IS NOT CONDUCIVE TO INTERNATIONAL 
CONSULTATION AND COOPERATION. THEY ALSO DENOUNCE ANY GROUPING OF 
CONSUMER NATIONS WITH THE AIM OF CONFRONTATION, AND CONDEMN ANY 
PLAN OR STRATEGY DESIGNED FOR AGGRESSION, ECONOMIC OR MILITARY, BY 
SUCH GROUPING OR OTHERWISE AGAINST ANY OPEC MEMBER COUNTRY. 

IN VIEW OF SUCH THREATS THE SOVEREIGNS AND HEADS OF STATE 
REAFFIRM THE SOLIDARITY THAT UNITES THEIR COUNTRIES IN THE DEFENCE 
OF THE LEGITIMATE RIGHTS OF THEIR PEOPLES AND HEREBY DECLARE THEIR 
READINESS, WITHIN THE FRAMEWORK OF THAT SOLIDARITY, TO TAKE IMMEDIATE 

AND EFFECTIVE MEASURES IN ORDER TO COUNTERACT SUCH THREATS WITH A 
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UNITED RESPONSE WHENEVER THE NEED ARISES, NOTABLY IN THE CASE OF 
AGGRESSION. 

4. WHILE ANXIOUS TO SATISFY THE LEGITIMATE ASPIRATIONS OF THEIR 
PEOPLES FOR DEVELOPMENT AND PROGRESS, THE SOVEREIGNS AND HEADS OF 
STATE ARE ALSO KEENLY AWARE OF THE CLOSE LINK WHICH EXISTS BETWEEN 
THE ACHIEVEMENT OF THEIR NATIONAL DEVELOPMENT AND THE PROSPERITY 
OF THE WORLD ECONOMY. INCREASED INTERDEPENDENCE BETWEEN NATIONS 
MAKES THEM EVEN MORE MINDFUL OF THE DIFFICULTIES EXPERIENCED BY OTHER 
PEOPLES WHICH MAY AFFECT WORLD STABILITY. IN VIEW OF THIS. THEY 
REAFFIRM THEIR SUPPORT FOR DIALOGUE, COOPERATION AND CONCERTED 
ACTION FOR THE SOLUTION OF THE MAJOR PROBLEMS FACING THE WORLD 
ECONOMY. 

IN THIS SPIRIT, THE OPEC MEMBER COUNTRIES, WITH INCREASED 
FINANCIAL RESOURCES IN A RELATIVELY SHORT PERIOD OF TIME, HAVE 
CONTRIBUTED THROUGH MULTILATERAL AND BILATERAL CHANNELS, TO THE 
DEVELOPMENT EFFORTS AND BALANCE OF PAYMENTS ADJUSTMENTS OF OTHER 
DEVELOPING COUNTRIES AS WELL AS INDUSTRIALIZED NATIONS. AS A 
UNCLASSIFIED 
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PROPORTION OF GROSS NATIONAL PRODUCT, DURING 1974, THEIR FINANCIAL 
SUPPORT TO OTHER DEVELOPING COUNTRIES WAS SEVERAL TIMES GREATER THAN 
THE AVERAGE ANNUAL AID GIVEN BY INDUSTRIALIZED NATIONS TO DEVELOPING 
COUNTRIES DURING THE LAST DEVELOPMENT DECADE. IN ADDITION, OPEC 
MEMBER COUNTRIES HAVE EXTENDED FINANCIAL FACILITIES TO DEVELOPED 
COUNTRIES TO HELP THEM MEET THEIR BALANCE OF PAYMENTS DEFICITS. 
FURTHERMORE, THE ACCELERATION OF THEIR ECONOMIC DEVELOPMENT AND 
THE TRADE PROMOTION MEASURES ADOPTED BY OPEC MEMBER COUNTRIES HAVE 
CONTRIBUTED TO THE EXPANSION OF INTERNATIONAL TRADE AS WELL AS 
BALANCE OF PAYMENTS ADJUSTMENTS OF DEVELOPED COUNTRIES. 

5. THE SOVEREIGNS AND HEADS OF STATE AGREE IN PRINCIPLE TO 

HOLDING AN INTERNATIONAL CONFERENCE BRINGING TOGETHER THE DEVELOPED 
AND DEVELOPING COUNTRIES. 

THEY CONSIDER THAT THE OBJECTIVE OF SUCH A CONFERENCE SHOULD 
BE TO MAKE A SIGNIFICANT ADVANCE IN ACTION DESIGNED TO ALLEVIATE THE 
MAJOR DIFFICULTIES EXISTING IN THE WORLD ECONOMY, AND THAT CONSEQUENTLY 

THE CONFERENCE SHOULD PAY EQUAL ATTENTION TO THE PROBLEMS FACING BOTH 
THE DEVELOPED AND DEVELOPING COUNTRIES. 

THEREFORE, THE AGENDA OF THE AFOREMENTIONED CONFERENCE CAN 
IN NO CASE BE CONFINED TO AN EXAMINATION OF THE QUESTION OF ENERGY: 

IT EVIDENTLY INCLUDES THE QUESTIONS OF RAW MATERIALS OF THE DEVELOPING 

COUNTRIES, THE REFORM OF THE INTERNATIONAL MONETARY SYSTEM AND 
INTERNATIONAL COOPERATION IN FAVOUR OF DEVELOPMENT IN ORDER TO ACHIEVE 

WORLD STABILITY. 
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FURTHERMORE, THIS CONFERENCE MAY, FOR REASONS OF EFFICIENCY, 

BE HELD IN A LIMITED FRAMEWORK PROVIDED THAT ALL THE NATIONS CONCERNED 

BY THE PROBLEMS DEALT WITH ARE ADEQUATELY AND GENUINELY REPRESENTED. 

6. THE SOVEREIGNS AND HEADS OF STATE STRESS THAT THE EX- 
PLOITATION OF THE DEPLETABLE OIL RESOURCES IN THEIR COUNTRIES 
MUST BE BASED, FIRST AND FOREMOST, UPON THE BEST INTERESTS 
OF THEIR PEOPLES AND THAT OIL, WHICH IS THE MAJOR SOURCE 

OF THEIR INCOME, CONSTITUTES A VIATL ELEMENT IN THEIR 
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DEVELOPMENT. 

WHILE RECOGNIZING THE VITAL ROLE OF OIL SUPPLIES TO THE 

WORLD ECONOMY, THEY BFT.TF.VE THAT THE CONSERVATION OF PETROLEUM 

RESOURCES IS A FUNDAMENTAL REQUIREMENT FOR THE WELL-BEING OF FUTURE 

GENERATIONS AND, THEREFORE, URGE THE ADOPTION OF POLICIES 

AIMED AT OPTIMIZING THE USE OF THIS ESSENTIAL, DEPLETABLE 

AND NON-RENEWABLE RESOURCE. 

7. THE SOVEREIGNS AND HEADS OF STATE POINT OUT THAT AN 
ARTIFICIALLY LOW PRICE FOR PETROLEUM IN THE PAST HAS PROMPTED 
OVER EXPLOITATION OF THIS LIMITED AND DEPLETABLE RESOURCE 
AND THAT CONTINUATION OF SUCH POLICY WOULD HAVE PROVED TO 
BE DISASTROUS FROM THE POINT OF VIEW OF 

CONSERVATION AND WORLD ECONOMY. 

THEY CONSIDER THAT THE INTEREST OF THEOPEC MEMBER 
COUNTRIES AS WELL AS THE REST OF THE WORLD WOULD REQUIRE 
THAT THE OIL PRICE, BEING THE FUNDAMENTAL ELEMENT IN THE 
NATIONAL INCOME OF THE MEMBER COUNTRIES, SHOULD BE DETERMINED 
TAKING INTO ACCOUNT THE FOLLOWING: 

- THE IMPERATIVES OF THE CONSERVATION OF PETROLEUM, 

INCLUDING ITS DEPLETION AND INCREASING SCARCITY IN 
THE FUTURE; 

- THE VALUE OF OIL IN TERMS OF ITS NON-ENERGY USES; AND 

- THE CONDITIONS OF AVAILABILITY, UTILIZATION AND COST OF 
ALTERNATIVE SOURCESOF ENERGY. 

MOREOVER, THE PRICE OF PETROLEUM MUST BE MAINTAINED BY 
LINKING IT TO CERTAINOBJECTIVE CRITERIA, INCLUDING THE PRICE OF 
MANUFACTURED GOODS, THE RATE OF INFLATION, THE TERMS OF 
TRANSFER OF GOODS AND TECHNOLIGY FOR THE DEVELOPMENT OF OPEC 
MEMBER COUNTRIES. 

8. THE SOVEREIGNS AND HEADS OF STATE DECLARE THAT THEIR 
COUNTRIES ARE WILLING TO CONTINUE TO MAKE POSITIVE CONTRIBUTIONS 
TOWARDS THE SOLUTION OF THE MAJOR PROBLEMS AFFECTING THE 
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WORLD ECONOMY, AND TO PROMOTE GENUINE COOPERATION WHICH IS 
UNCLASSIFIED 
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THE KEY TO THE ESTABLISHMENT OF A NEW INTERNATIONAL 
ECONOMIC ORDER. 

IN ORDER TO SET INMOTION SUCH INTERNATIONAL COOPERATION, 

THEY PROPOSE THE ADOPTION OF A SERIES OF MEASURES DIRECTED TO 
OTHER DEVELOPMEING COUNTRIES AS WELL AS THE INDUSTRIALIZED 
NATIONS. 

THEY, THEREFORE, WISH TO STRESS THAT THE SERIES OF MEASURES 
PROPOSED HEREIN CONSTITUTE AN OVERALL PROGRAMME, THE 
COMPONENTS OF WHICH MUST ALL BE IMPLEMENTED IF THE DESIRED 
OBJECTIVES OF EQUITY AND EFFICIENCY ARE TO BE ATTAINED. 

9. THE SOVERIGNS AND HEADS OF STATE REAFFIRM THE NATURAL 
SOLIDARITY WHICH UNITES THEIR COUNTRIES WITH THE OTHER 
DEVELOPING COUNTRIES IN THEIR STRUGGLE TO OVERCOME UNDER- 
DEVELOPMENT AND EXPRESS THEIR DEEP APPRECIATION FOR THE STRONG 
SUPPORT GIVEN TO OPEC MEMBER COUNTRIES BY ALL THE DEVELOPING 
NATIONS AS ANNOUNCED IN THE CONFERENCE OF DEVELOPING COUNTRIES 
ON RAW MATERIALS, HELD IN KAKAR BETWEEN 3RD AND 8TH 
FEBRUARY, 1975. 

THEY RECOGNIZE THAT THE COUNTRIES MOST AFFECTED BY THE 
WORLD ECONOMIC CRISIS ARE THE DEVELOPING COUNTRIES AND THERE- 
FORE REAFFIRM THEIR DECISION TO IMPLEMENT MEASURES THAT WILL 
STRENGTHEN THEIR COOPERATION WITH THOSE COUNTRIES. THEY 
ARE PREPARED TO CONTRIBUTE WITHIN THEIR RESPECTIVE POSSIBILITIES 
TO THE REALIZATION OF THE U.N. SPECIAL INTERNATIONAL 
PROGRAMME AND TO EXTEND ADDITIONAL SPECIAL CREDITS, LOANS 
AND GRANTS FOR THE DEVELOPMENT OF DEVELOPING COUNTRIES. 

IN THIS CONTEXT, THEY HAVE AGREED TO COORDINATE THEIR 
PROGRAMMES FOR FINANCIAL COOPERATION IN ORDER TO BETTER 
ASSIST THE MOST AFFECTED DEVELOPING COUNTRIES ESPECIALLY IN 
OVERCOMING THEIR BALANCE 

OF PAYMENTS DIFFICULTIES. THEY HAVE ALSO DECIDED TO 
COORDINATE SUCH FINANCIAL MEASURES WITH LONG-TERM LOANS THAT 
WILL CONTRIBUTE TO THE DEVELOPMENT OF THOSE ECONOMIES. 

IN THE SAME CONTEXT, AND IN ORDER TO CONTRIBUTE TO A 

BETTER UTILIZATION OF THE AGRICULTURAL POTENTIAL OF THE DEVELOPING 
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COUNTRIES, THE SOVEREIGNS AND HEADS OF STATE HAVE DECIDED TO 
PROMOTE THE 

THE PRODUCTION OF FERTILIZERS, WITH THE AIM OF SUPPLYING SUCH 
PRODUCTION UNDER FAVOURABLE TERMS AND CONDITIONS, TO THE COUNTRIES 
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MOST AFFECTED BY THE ECONOMIC CRISIS. 

THEY REAFFIRM THEIR WILLINGNESS TO COOPERATE WITH THE OTHER 
DEVELOPING COUNTRIES WHICH ARE EXPORTERS OF RAW MATERIALS AND 
OTHER BASIC COMMODITIES IN THEIR EFFORTS TO OBTAIN AN EQUITABLE 
AND REMUNERATIVE PRICE LEVEL FOR THEIR EXPORTS. 

10 TO HELP SMOOTH OUT DIFFICULTIES AFFECTING THE 
ECONOMIES OF DEVELOPED COUNTRIES, THE SOVEREIGNS AND HEADS 
OF STATE DECLARE THAT THE OPEC MEMBER COUNTRIES WILL CONTINUE 
TO MAKE SPECIAL EFFORTS IN RESPECT OF THE NEEDS OF THESE 
COUNTRIES. 

AS REGARDS THE SUPPLY OF PETROLEUM, THEY REAFFIRM THEIR 
COUNTRIES' READINESS TO ENSURE SUPPLIES THAT WILL MEET THE 
ESSENTIAL REQUIREMENTS OF THE ECONOMIES OF THE DEVELOPED 
COUNTRIES, PROVIDED THAT THE CONSUMING COUNTRIES DO 
NOT USE ARTIFICIAL BARRIERS TO DISTORT THE NORMAL OPERATION 
OF THE LAWS OF DEMAND AND SUPPLY. 

TO THIS END, THE OPEC MEMBER COUNTRIES SHALL ESTABLISH 
CLOSE COOPERATION AND COORDINATION AMONG THEMSELVES IN ORDER 
TO MAINTAIN BALANCE BETWEEN OIL PRODUCTION AND THE 
NEEDS OF THE WORLD MARKET. 

WITH RESPECT TO THE PETROLEUM PRICES, THEY POINT OUT THAT 
IN SPITE OF THE APPAENT MAGNITUDE OF THE READJUSTMENT, THE 
HIGH RATE OF INFLATIN AND CURRENCY DEPRECIATION HAVE WIPED 
OUT A MAJOR PORTION OF THE REAL VALUE OF PRICE READJUSTMENT, 

AND THAT THE CURRENT PRICE IS MARKEDLY 

LOWER THAN THAT WHICH WOULD RESULT FROM THE DEVELOPMENT 
OF ALTERNATIVE SOURCES OF ENERGY. 

NEVERTHELESS, THEY ARE PREPARED TO NEGOTIATE THE CONDITIONS 
FOR THE STABILIZATION OF OIL PRICES WHICH WILL ENABLE THE 
CONSUMING COUNTRIES TO MAKE NECESSARY ADJUSTMENTS TO THEIR 
ECONOMIES. 
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THE SOVEREIGNS AND HEADS OF STATE, WITHIN THE SPIRIT OF 

DIALOUE AND COOPERATION, AFFIRM THAT THE OPEC MEMBER 

COUNTRIES ARE PREPARED TO NEGOTIATE WITH THE MOST AFFECTED 

DEVELOPED COUNTRIES, BILATERALLY OR THROUGH INTERNATIONAL 

ORGANIZATIONS, THE PROVISION OF FINANCIAL FACILITIES THAT 

ALLOW THE GROWTH OF THE ECONOMIES OF THOSE COUNTRIES WHILE ENSURING 

BOTH THE VALUE AND SECURITY OF THE ASSETS OF OPEC 

MEMBER COUNTRIES. 

1 1 . RECALLING THAT A GENUINE INTERNATIONAL COOPERATION 
MUST BENEFIT BOTH THE DEVELOPING AND DEVELOPED COUNTRIES, 

THE SOVEREIGNS AND HEADS OF STATE DECLARE THAT PARALLEL WITH, 

AND AS A COUNTERPART TO, THE EFFORTS, GUARANTEES AND COMMITMENTS 
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WHICH THE OPEC MEMBER COUNTRIES ARE PREPARED TO MAKE, THE DEVELOPED 
COUNTRIES MUST CONTRIBUTE TO THE PROGRESS AND DEVELOPMENT OF 
THE DEVELOPING COUNTRIES THROUGH CONCRETE ACTION AND IN 
PARTICULAR TO ACHIEVE ECONOMIC AND MONETARY STABILITY, GIVING 
DUE REGARD TO THE INTERESTS OF THE DEVELOPING 
COUNTRIES. 

IN THIS CONTEXT, THEY EMPHASIXE THE NECESSITY FOR THE FULL 
IMPLEMENTATION OF THE PROGRAMME OF ACTION ADOPTED BY THE 
UNITED NATIONS GENERAL ASSEMBLY AT ITS VITH SPECIAL SESSION AND 
ACCORDINGLY THEY EMPHASIZE THE FOLLOWING REQUIREMENTS: 

-DEVELOPED COUNTRIES MUST SUPPORT MEASURES TAKEN BY DEVELOPING 
COUNTRIES WHICH ARE DIRECTED TOWARDS THE STABILIZATION OF 
THE PRICES OF THEIR EXPORTS OF RAW MATERIALS AND OTHER 
BASIC COMMODITIES AT EQUITABLE AND REMUNERATIVE LEVELS. 

- FULFILLMENT BY THE DEVELOPED COUNTRIES OF THEIR INTERNATIONAL 
COMMITMENTS FOR THE SECOND U.N. DEVELOPMENT DECADE AS A 
MINIMUM CONTRIBUTION TO BE INCREASED PARTICULARLY BY THE MOST 
ABLE OF THE DEVELOPED COUNTRIES FOR THE BENEFIT OF THE 

MOST AFFECTED DEVELOPING COUNTRIES. 

- FORMULATION AND IMPLEMENTATION OF AN EFFECTIVE FOOD 
PROGRAMME UNDER WHICH THE DEVELOPED COUNTRIES, PARTICULARLY 
THE WORLD MAJOR PRODUCERS AND EXPORTERS OF FOODSTUFFS AND 
PRODUCTS, EXTEND GRANTS AND ASSISTANCE TO THE MOST AFFECTED 
UNCLASSIFIED 
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DEVELOPING COUNTRIES WITH RESPECT TO THEIR FOOD AND 
AGRICULTURAL REQUIREMENTS. 

- ACCELERATION OF THE DEVELOPMENT PROCESSES OF THE 
DEVELOPING COUNTRIES PARTICULARLY THROUGH THE ADEQUATE AND 
TIMELY TRANSFER OF 

MODERN TECHNOLOGY AND THE REMOVAL OF THE OBSTACLES THAT 

SLOW THE UTILIZATION AND INTEGRATION OF SUCH TECHNOLOGY IN THE 

ECONOMIES OF THE DEVELOPING COUNTRIES. CONSIDERING THAT IN 

MANY CASES OBSTACLES TO DEVELOPMENT DERIVE FROM INSUFFICIENT AND 

INAPPROPRIATE TRANSFERS OF TECHNOLOGY.THE SOVEREIGNS AND HEADS OF 

STATE ATTACH THE GREATEST IMPORTANCE TO THE TRANSFER 

OF TECHNOLOGY WHICH, IN THEIR OPINION, CONSTITUTES A MAJOR 

TEST OF ADHERENCE OF THE DEVELOPED COUNTRIES TO THE PRINCIPLE OF 

INTERNATIONAL COOPERATION IN FAVOUR OF DEVELOPMENT.THE TRANSFER 

OF TECHNOLOGY SHOULD NOT BE BASED ON A DIVISION OF LABOUR IN 

WHICH THE DEVELOPING COUNTRIES WOULD PRODUCE GOODS OF LESSER 

TECHNOLOGICAL CONTENT. AN EFFICIENT TRANSFEROF TECHNOLOGY 

MUST ENABLE THE DEVELOPING COUNTRIES TO OVERCOME THE CONSIDERABLE 

TECHNOLOGICAL LAG IN THEIR ECONOMIES THROUGH THE MANUFACTURE 

IN THEIR TERRITORIES OF PRODUCTS OF A HIGH 

TECHNOLOGICAL CONTENT, PARTICULARLY IN RELATION TO THE DEVELOPMENT 
AND TRANSFORMATION OF THEIR NATURAL RESOURCES. WITH REGARD 
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TO THE DEPLETABLE NATURAL RESOURCES, AS OPEC'S PETROLEUM 
RESOURCES ARE, IT IS ESSENTIAL THAT THE TRANSFEROF TECHNOLOGY 
MUST BE COMMENSURATE IN SPEED AND VOLUME WITH THE RATE OF THEIR 
DEPLETION WHICH IS BEING ACCELERATED FOR THE BENEFIT AND GROWTH 
OF THE ECONOMIES OF THE DEVELOPED COUNTRIES. 

- A MAIOR PORTION OF THE PLANNED OR NEW PETROCHEMICAL COMPLEXES, 

OIL REFINERIES AND FERTILIZER PLANTS BE BUILT IN THE TERRITORIES 

OF OPEC MEMBER COUNTRIES WITH THE COOPERATION OF INDUSTRIALIZED 
NATIONS FOR EXPORT PURPOSES TO THE DEVELOPED COUNTRIES WITH 
GUARANTEED ACCESS FOR SUCH PRODUCTS TO THE MARKETS OF THESE 
COUNTRIES. 

- ADEQUATE PROTECTION AGAINST THE DEPRECIATION OF THE VALUE OF 
THE EXTERNAL RESERVES OF OPEC MEMBER COUNTRIES, AS WELL AS 
ASSURANCE OF THE SECURITY OF THEIR INVESTMENTS IN 

THE DEVELOPED COUNTRIES. 
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MOREOVER. THEY DEEM IT NECESSARY THAT THE DEVELOPED 
COUNTRIES OPEN THEIR MARKETS TO HYDROCARBONS AND OTHER 
PRIMARY COMMODITIES AS WELL AS MANUFACTURED GOODS PRODUCED 
BY THE DEVELOPING COUNTRIES AND CONSIDER THAT DISCRIMINATORY 
PRACTICES AGAINST THE DEVELOPING COUNTRIES AND AMONG THEM, 

THE OPEC MEMBER COUNTRIES, ARE CONTRARY TO THE SPIRIT OF 
COOPERATION AND PARTNERSHIP. 

12. THE SOVEREIGNS AND HEADS OF STATE NOTE THE PRESENT 
DISORDER IN THE INTERNATIONAL MONETARY SYSTEM AND THE ABSENCE 
OF RULES AND INSTRUMENTS ESSENTIAL TO SAFEGUARD THE TERMS OF 
TRADE AND THE VALUE OF FINANCIAL ASSEST OF DEVELOPING 
COUNTRIES. 

THEY EMPHASIZE PARTICULARLY THE URGENT NEED TO TAKE THE 
NECESSARY STEPS TO ENSURE THE PROTECTION OF THE DEVELOPING 
COUNTRIES' LEGITIMATE INTERESTS. 

THEY RECOGNIZE THAT THEPOOLING OF THE FINANCIAL RESOURCES OF 
BOTH THE OPEC MEMBER COUNTRIES AND THE DEVELOPED COUNTRIES, AS 
WELL AS THE TECHNOLIGICAL ABILITY OF THE LATTER, FOR THE FURTHERANCE 
OF THE ECONOMY OF THE DEVELOPING COUNTRIES WOULD SUBSTANTIALLY 
HELP IN SOLVING THE INTERNATIONAL ECONOMIC CRISIS. 

THEY STRESS THAT FUNDAMENTAL AND URGENT MEASURES SHOULD BE 
TAKEN TO REFORM THE INTERNATIONAL MONETARY SYSTEM IN SUCH 
DIRECTIONS AS TO PROVIDE ADEQUATE AND STABLE INSTRUMENTS FOR 
THE XPANSION OF TRADE, THE DEVELOPMENT OF PODUCTIVE RESOURCES 
AND BALANCED GROWTH OF THE WORLD ECONOMY. 

THEY NOTE THAT THE INITIATIVES SO FAR TAKEN TO 

REFORM THE INTERNATIONAL MONETARY SYSTEM HAVE FAILED, SINCE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


THOSE INITIATIVES HAVE NOT BEEN DIRECTED TOWARDS THE REMOVAL 
OF THE INHERENT INEQUITY IN THE STRUCTURE OF THE SYSTEM. 

DECISION LIKELY TO AFFECT THE VALUE OF THE RESERVE 

CURRENCIES, THE SPECIAL DRAWING RIGHTS, AND THE PRICE AND 

ROLE OF GOLD IN THE INTERNATIONAL MONETARY SYSTEM, SHOULD 

NO LONGER BE ALLOWED TO BE MADE ON A UNILATERAL BASIS OR NEGOTIATED 

BY DEVELOPED COUNTRIES ALONE; THE DEVELOPED COUNTRIES 

SHOULD SUBSCRIBE TO A GENUINE REFORM OF THE INTERNATIONAL 
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MONETARY AND FINANCIAL INSTITUTION, TO ENSURE ITS EQUITABLE 
REPRESENTTION AND TO GURAANTEE THE INTERESTS OF 
ALL DEVELOPING COUNTRIES. 

THE REFORM OF THE MONETARY AND FINANCIAL SYSTEM SHOULD ALLOW 
A SUBSTANTIAL INCREASE IN THE SHARE OF DEVELOPING COUNTRIES 
IN DECISION-MAKING. MANAGEMENT AND PARTICIPATION, IN THE 
SPIRIT OF PARTNERSHIP FOR INTERNATIONAL DEVELOPMENT AND ON THE 
BASIS OF EQUALITY. 

WITH THIS IN MIND. THE SOVEREIGNS AND HEADS OF STATE HAVE 
DECIDED TO PROMOTE AMONGST THEIR COUNTRIES A MECHANISM FOR 
CONSULTATION AND COORDINATION FOR FULL COOPERATION IN THE 
FRAMEWORK OF THEIR SOLIDARITY AND WITH A VIEW 

TO ACHIEVING THE GOAL OF A GENUINE REFORM OF THE 
INTERNATIONAL MONETARY AND FINANCIAL SYSTEM. 

13. THE SOVEREIGNS AND HEADS OF STATE ATTACH GREAT IMPORTANCE 
TO THE STRENGTHENING OF OPEC AND, IN PARTICULAR, TO THE 
COORDINATION OF THE ACTIVITIES OF THEIR NATIONAL OIL 
COMPANIES WITHIN THE FRAMEWORK OF THE ORGANIZATION AND TO 
THE ROLE WHICH IT SHOULD PLAY IN THE INTERNATIONAL 
ECONOMY. THEY CONSIDER THAT CERTAIN TASKS OF PRIME IMPORTANCE 
REMAIN TO BE ACCOMPLISHED WHICH CALL FOR CONCERTED PLANNING 
AMONG THEIR COUNTRIES AND FOR THE COORDINATION OF THEIR 
POLICIES IN THE FIELDS OF PRODUCTION OF OIL. ITS CONSERVATION, 

PRICING AND MARKETING, FINANCIAL MATTERS OF COMMON INTEREST 
AND CONCERTED PLANNING AND ECONMIC COOPERATION AMONG 
MEMBER COUNTRIES IN FAVOR OF INTERNATIONAL DEVELOPMENT AND 
STABILITY. 

14. THE SOVEREIGNS AND HEADS OF STATE ARE DEEPLY 
CONCERNED ABOUT THE PRESENT INTERNATIONAL ECONOMIC CRISIS, 

WHICH CONSTITUTES A DANGEROUS THREAT TO STABILITY AND 
PEACE. AT THE SAME TIME, THEY RECOGNIZE THAT THE 

CRISIS HAS BROUGHT ABOUT AN AWARENESS OF THE EXISTENCE 
OF PROBLEMS WHOSE SOLUTION WILL CONTRIBUTE TO THE SECURITY AND 
WELL-BEING OF HUMANITY AS A WHOLE. 

UNCLASSIFIED 
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EQUALLY AWARE OF THE HOPES AND ASPIRATIONS OF THE PEOPLES 
THE WORLD OVER FOR THE SOLUTION OF THE MAJOR PROBLEMS AFFECTING 
THEIR LIVES, THE SOVEREIGNS AND HEADS OF STATE SOLEMNLY AGREE TO COMM 
IT 

THEIR COUNTRIES TO MEASURES AIMED AT OPEING A NEW 
ERA OF COOPERATION IN INTERNATIONAL RELATIONS. 

IT BEHOVES THE DEVELOPED COUNTRIES, WHICH HOLD MOST OF 
THE INSTRUMENTS OF PROGRESS, WELL-BEING AND PEACE, JUST AS 
THEY HOLD MOST OF THE INSTRUMENTS OF DESTRUCTION, TO RESPOND 
TO THE INITIATIVES OF THE DEVELOPING COUNTRIES WITH 
INITIATIVES OF THE SAME KIND, BY CHOOSING TO GRASP 
THE CRISIS SITUATION AS AN HISTORIC OPPORTUNITY IN 
OPENING A NEW CHAPTER IN RELATIONS BETWEEN PEOPLES. 

THE ANXIETY GENERATED BYTHE UNCERTAINTY MARKING 
RELATIONS BETWEEN THOSE WHO HOLD POWER, COUPLED WITH THE 
CLIMATE OF UNEASINESS CREATED BY THE CONFUSION REIGNING IN 
THE WORLD ECONOMY, WOULD THEN GIVE WAY TO THE CONFIDENCE AND 
PEACE RESULTING IN AN ATMOSPHERE OF GENUINE INTERNATIONAL 
COOPERATIN IN WHICH THE DEVELOPING COUNTRIES WOULD DERIVE 
THE GREATEST BENEFIT AND TO WHICH THEY WOULD 
CONTRIBUTE THEIR IMMENSE POTENTIALITIES. 

AT A TIME WHEN THANKS TO MAN'S GENIOUS, SCIENTIFIC AND 
TECHNOLOGICAL PROGRESS HAS ENDOWED PEOPLES WITH SUBSTANTIAL 
MEANS OF SURMOUNTING NATURAL ADVERSITY AND OF BRINGING 
ABOUT THE MOST REMARKABLE CHANGES FOR THE BETTER, THE 
FUTURE OF MANKIND ULTIMATELY DEPENDS SOLELY ON MEN'S CAPACITY 
TO MOBILIZE THEIR IMAGINATION AND WILL POWER IN THE SERVICE 
AND INTEREST OF ALL. 

THE SOVEREIGNS AND HEADS OF STATEOF THEOPEC 
MEMBER COUNTRIES PROCLAIM THEIR PROFOUND FAITH IN THE 
CAPABILITY OF ALL PEOPLES TO BRING ABOUT A NEW 
ECONOMIC ORDER FOUNDED ON JUSTICE AND FRATERNITY WHICH 
WILL ENABLE THE WORLD OF TOMORROW TO ENJOY PROGRESS EQUALLY 
SHARED BY ALL IN COOPERATION, STABILITY AND PEACE. THEY 
ACCORDINGLY MAKE A FERVENT APPEAL TO THE GOVERNMENTS OF 
THE OTHER COUNTRIES OF THE WORLD AND SOLEMNLY PLEDGE 
THE FULL SUPPORT OF THEIR PEOPLES IN THE PURSUANCE OF THIS 
UNCLASSIFIED 
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AIM.PARKER UNQUOTE ROBINSON 
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